
– 1 –

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, 
makes no representation as to its accuracy or completeness and expressly disclaims any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents 
of this announcement.
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FURTHER POSTPONEMENT OF DESPATCH DATE OF CIRCULAR

The Company and the Vendors have principally agreed to extend the deadline for the fulfillment of 

the conditions to the Acquisition from 31 August 2008 to 28 November 2008 (or such later date as 

the Company and the Vendors may agree) to allow more time to prepare the necessary information 

for inclusion in the Circular. Also, the Company is currently negotiating with the Vendors in relation 

to the calculation basis of the Consideration and the parties to the Agreement which may include an 

adjustment mechanism on the Consideration payable by the Company to the Vendors.

The Company has applied for a waiver from the strict compliance with Rules 14.38 and 14.48 of the 

Listing Rules and has further extended the despatch date of the Circular to a date no later than 11 

November 2008.

Reference is made to the announcements dated 25 October 2007, 1 November 2007, 14 November 

2007, 15 November 2007 and 2 May 2008 (together, the “Previous Announcements”), announcing that 

the Company had entered into the Framework Agreement and subsequently, the Intended Contract, the 

Supplemental Agreement and the Second Supplemental Agreement with the Vendors in relation to the 

Acquisition. Reference is also made to the announcement of the Company dated 1 April 2008 (the “April 

Announcement”) in relation to the delay in despatch of the circular in relation to the very substantial 

acquisition of the Company. Terms used herein shall have the same meanings as those defined in the 

Previous Announcements and the April Announcement unless the context requires otherwise.

FURTHER POSTPONEMENT OF DESPATCH DATE OF CIRCULAR

Under Rule 14.38 and 14.48 of the Listing Rules, a circular containing, among others, (i) details of 

the Intended Contract (as supplemented by the Supplemental Agreement, the Second Supplemental 

Agreement; (ii) the valuation report and the Technical Report; (iii) financial information on the Target 

Group; and (iv) the notice of the SGM (the “Circular”) is required to be despatched to the Shareholders 

on or before 15 November 2007. The Company has then applied to the Stock Exchange and obtained for 

an extension for the postponement of despatch of the Circular on or before 12 August 2008.
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As disclosed in the April Announcement, the Technical Adviser required additional time to collate 

information and data on the Concessions for the purpose of the Technical Report. Since the April 

Announcement, the Technical Adviser has obtained sufficient information and statistics in relation to 

the Concessions and has made significant progress in their studies. However, due to the size of the data 

obtained in the past few months and the extensiveness of the areas covered by the Concessions, it has 

taken the Technical Adviser much longer time to process and analyze the information than they expected. 

The Technical Adviser has also encountered certain technical issues, in particular, the interpretation 

of the geophysical dataset for Tartagal containing both the seismic traces and the location information 

which is used for the purpose to pair the seismic information with hard-copy x–y shot-point data which 

have hindered the progress of the preparation of the Technical Report. In light of the above and after 

series of discussions with the Technical Adviser, the Company is now expecting the Technical Report to 

be finalised by mid September 2008 and the draft valuation report by the end of September. As advised 

by the valuer, if an advanced draft Technical Report will be available by mid September 2008, the 

valuer expects that there will not be any material delay on the delivery of the draft valuation report. The 

preparation of pro forma financial information of the enlarged Group after the Acquisition, which will be 

based on the valuation report, is also expecting to be available by the second week of October 2008.

Accordingly, the Directors consider that the despatch of the Circular will have to be further delayed 

and an application has been made by the Company to the Stock Exchange for further extension of the 

deadline for despatch of the Circular to a date no later than 11 November 2008.

In addition, taking into account the additional time required for the above said information, the Company 

and the Vendors have principally agreed to extend the deadline for the fulfillment of the conditions to 

the Acquisition from 31 August 2008 to 28 November 2008 (or such later date as the Company and 

the Vendors may agree) to allow more time to prepare the necessary information for inclusion in the 

Circular. Also, the Company is currently negotiating with the Vendors in relation to the calculation basis 

of the Consideration and the parties to the Agreement which may include an adjustment mechanism 

on the Consideration payable by the Company to the Vendors. However, as the draft Technical Report 

and the draft valuation reports are not available as at the date of this announcement, such adjustment 

mechanism is yet to be finalised or agreed by the parties. Further announcement will be made in respect 

of the extension of the long stop date and the adjustment mechanism of the Consideration (if any), as and 

when appropriate.
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