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NEW TIMES GROUP HOLDINGS LIMITED
（新時代集團控股有限公司）*

(incorporated in Bermuda with limited liability)
(Stock Code: 166)

RESULTS FOR THE YEAR ENDED 31 MARCH 2006

The board of directors (the “Board”) of New Times Group Holdings Limited (the “Company”) announce the audited consolidated results of the Company
and its subsidiaries (the “Group”) for the year ended 31 March 2006 as follows.

CONSOLIDATED INCOME STATEMENT
Year ended 31 March 2006

2006 2005
Notes HK$’000 HK$’000

(Restated)

Continuing operations:

Turnover 3 5,400 4,976

Other gains, net 2,678 1,177
Fair value loss on investment properties (943) –
Administrative expenses (6,036) (10,036)
Other operating expenses (1,431) (13,027)
Write-back of provision for legal and professional costs – 409

Operating loss 4 (332) (16,501)

Finance costs 5 (967) (464)

Loss before income tax from continuing operations (1,299) (16,965)

Income tax expense 6 (454) (458)

Loss for the year from continuing operations (1,753) (17,423)

Discontinued operation:

Loss for the year from discontinued operation 7 (1,139) (486)

Loss attributable to shareholders (2,892) (17,909)

Dividends – –

Loss per share (basic and diluted) 8
– continuing operations (HK0.41) cents (HK4.02) cents
– discontinued operation (HK0.26) cents (HK0.11) cents

(HK0.67) cents (HK4.13) cents

* For identification only
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CONSOLIDATED BALANCE SHEET
At 31 March 2006

2006 2005
HK$’000 HK$’000

(Restated)

NON-CURRENT ASSETS
Property, plant and equipment 93 298
Investment properties 75,812 75,472
Leasehold land 37,692 38,718
Goodwill 16,723 16,723
Loan and receivables, unsecured – 5,294

130,320 136,505
CURRENT ASSETS

Loan and receivables, unsecured 12,642 7,348
Properties held for/under development for sale 16,844 4,963
Trade receivables 3,855 1,843
Short term investments – 3,247
Financial assets at fair value through profit or loss 1,315 –
Prepayments, deposits and other receivables 17,720 1,415
Cash and bank balances 1,724 2,583

54,100 21,399
CURRENT LIABILITIES

Bank loan 9,658 –
Other borrowing 1,501 –
Deposit received 22,497 409
Provisions – –
Finance lease payables 92 93
Other payables and accrued liabilities 14,413 18,981
Tax payable 1,441 987

49,602 20,470

NET CURRENT ASSETS 4,498 929

TOTAL ASSETS LESS CURRENT LIABILITIES 134,818 137,434

NON-CURRENT LIABILITIES
Finance lease payables 107 199
Deferred income tax 1,286 1,286

1,393 1,485

133,425 135,949

CAPITAL AND RESERVES
  Share capital 43,330 43,330
  Reserves 90,095 92,619

133,425 135,949

NOTES TO FINANCIAL STATEMENTS
1. GENERAL INFORMATION

The Company and its subsidiaries (collectively the “Group”) are principally engaged in property investment and provision of financial services.

The Company is a limited liability company incorporated in Bermuda and its registered office is Clarendon House, 2 Church Street, Hamilton HM11, Bermuda. The
Company is listed on The Stock Exchange of Hong Kong Limited.

These consolidated financial statements are presented in thousands of units of Hong Kong dollars (HK$’000), unless otherwise stated.

2. BASIS OF PREPARATION AND POTENTIAL IMPACT ARISING FROM RECENTLY ISSUED ACCOUNTING STANDARDS
The consolidated financial statements of the Company have been prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRS”) and Hong Kong
Accounting Standards (“HKAS”) and interpretations (“HKAS-Int”) (collectively the “HKFRS”) issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The consolidated financial statements have been prepared under the historical cost convention as modified by the revaluation of investment properties and
financial assets at fair value through profit or loss at fair value.

Adoption of new/revised HKFRSs
In 2006, the Group adopted the new/revised HKFRSs below, which are relevant to its operations. The comparative figures have been amended as required, in accordance
with the relevant requirements.

HKAS 1 Presentation of Financial Statements
HKAS 2 Inventories
HKAS 7 Cash Flow Statements
HKAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
HKAS 10 Events after the Balance Sheet Date
HKAS 12 Income Taxes
HKAS 16 Property, Plant and Equipment
HKAS 17 Leases
HKAS 18 Revenue
HKAS 19 Employee Benefits
HKAS 21 The Effects of Changes in Foreign Exchange Rates
HKAS 23 Borrowing Costs
HKAS 24 Related Party Disclosures
HKAS 27 Consolidated and Separate Financial Statements
HKAS 32 Financial Instruments: Disclosure and Presentation
HKAS 33 Earnings per Share
HKAS 36 Impairment of Assets
HKAS 37 Provisions, Contingent Liabilities and Contingent Assets
HKAS 38 Intangible Assets
HKAS 39 Financial Instruments: Recognition and Measurement
HKAS 39 (Amendment) Transition and Initial Recognition of Financial Assets and Financial Liabilities
HKAS 40 Investment Properties
HKFRS 2 Share-based Payment
HKFRS 3 Business Combinations
HKFRS 5 Non-current Assets Held for Sale and Discontinued Operations
HKAS-Int 12 Consolidation – Special Purpose Entities
HKAS-Int 12 (Amendment) Scope of HKAS-Int 12 Consolidation – Special Purpose Entities
HKAS-Int 15 Operating leases – Incentives
HKAS-Int 21 Income Taxes – Recovery of Revalued Non-Depreciable Assets
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The overall effects of the adoption of these new/revised HKFRSs are to decrease the opening equity as at 1 April 2005 and 2004 by HK$367,000 and HK$256,000
respectively and to decrease the loss for the year ended 31 March 2005 by HK$361,000. The major changes in the Group’s significant accounting policies or the
presentation of financial statements as a result of the adoption of these new/revised HKFRS are summarised as follows:

a) HKAS 1 and HKAS 27
The adoption of HKAS 1 and HKAS 27 has mainly resulted in the following presentational change in the Group’s financial statements:

– minority interests are now required to be shown within the Group’s equity. On the face of the consolidated income statement, minority interests are
presented as an allocation of the total profit or loss for the year; and

– intangible assets are now required to be presented on the face of balance sheet.

b) HKAS 17
The adoption of revised HKAS 17 has resulted in a change in an accounting policy relating to the reclassification of leasehold land from properties to operating
leases prepayments.

The up-front prepayments made for the leasehold land are initially stated at cost and expensed in the income statement on a straight-line basis over the period of
the lease or when there is impairment, the impairment is expensed in the income statement.

In prior years, the leasehold land were stated at revalued amount less accumulated amortization and impairment losses.

This change in accounting policy has been applied retrospectively so that the comparative figures presented have been restated to conform with the changed
policy. The effect on the adoption of the HKAS 17 is to increase and decrease the opening equity as at 1 April 2005 and 2004 by HK$105,000 and HK$256,000
respectively and to decrease the loss for the year ended 31 March 2005 by HK$361,000.

c) HKASs 32 and 39
The adoption of HKAS 32 “Financial Instruments: Disclosure and Presentation” and HKAS 39 “Financial Instruments: Recognition and Measurement” has
resulted in a change in the accounting policy relating to the recognition, measurement, derecognition and disclosure of financial assets and liabilities.

In accordance with provisions of HKAS 39, the Group reclassified their investments into loans and receivables and financial assets at fair value through profit or
loss. Loans and receivables are carried initially at fair value and subsequently at amortised cost less any provision for impairment. Financial assets at fair value
through profit or loss are carried at fair value with any unrealized gains and losses included in the income statement in the period in which they arise. In prior
years, investments of the Group were included in short term investments which were stated at fair values.

HKAS 39 does not permit to recognise, derecognize and measure financial assets and liabilities on a retrospective basis. Accordingly, the Group redesignates all
investments into loans and receivables and financial assets at fair value through profit or loss as at 1 April 2005.

d) HKAS 40
The adoption of HKAS 40 “Investment Property” has resulted in a change in the accounting policy whereby the changes in fair values of investment properties are
recorded in the income statement. In prior years, the increases in fair value were credited to the investment properties revaluation reserve. Decreases in fair value
were first set off against increases on earlier valuations on a portfolio basis and thereafter expensed in the income statement.

This change was adopted by increasing the opening balance of retained profits as of 1 April 2005 by HK$2,527,000 and decreasing the investment property
revaluation reserve by HK$2,999,000 respectively. Comparative amounts have not been restated as permitted under the transitional provisions of HKAS 40.

e) HKFRS 2
The adoption of HKFRS 2 has resulted in a change in the accounting policy for share-based payments.

The Group operates an equity-settled, share-based compensation plan. Until 31 March 2005, the provision of share options granted by the Company to the Group’s
employees did not result in expenses in the income statement. With effect from 1 April 2005, the fair value of the employee services received in exchange for the
grant of the share options of the Company is recognised as an expense. The total amount to be expensed is determined by reference to the fair value of the share
options granted by the Company.

As all the share options previously granted by the Company was vested on or before 1 April 2005, accordingly, no adjustment is made in the Group’s financial
statements pursuant to the transitional provisions as set out in HKFRS 2.

f) HKFRS 3
The adoption of HKFRS 3 has resulted in a change in the accounting policy for goodwill and negative goodwill. In prior years, goodwill or negative goodwill on
acquisitions of subsidiaries, jointly controlled entities or associates on or after 1 January 2001 was:

– Amortised on a straight-line basis over its estimated useful life of not exceeding 20 years; and

– Assessed for impairment on goodwill at each balance sheet date.
In accordance with the provisions of HKFRS 3:
– The Group ceased amortisation of goodwill with effect from 1 April 2005;
– Accumulated amortisation of goodwill as at 31 March 2005 has been eliminated with a corresponding decrease in the cost of goodwill;
– Goodwill is tested annually for impairment, as well as when there is indication of impairment; and
– The carrying amount of negative goodwill as at 31 March 2005 is derecognised and reflected as an adjustment to the Group’s opening equity as at 1 April

2005.
The adoption of HKFRS 3 does not have any significant impact to the Group.

g) HKFRS 5
Pursuant to HKFRS 5, the Group’s interest in Ideal Far East Limited, a wholly owned subsidiary of the Company were classified as discontinued operation
subsequent to the cessation of precision components processing equipment trading business in 2005 as detailed in note 7 below.
The adoption of HKFRS 5 has resulted in certain changes in presentation of financial statements. A single amount on the face of the income statement comprising
the aggregate of the post-tax loss relating to discontinued operation was disclosed. In prior years, results of discontinued operations were incorporated in the
individual lines on the face of the income statement. An analysis of the revenue, expenses, pre-tax loss of discontinued operation was also disclosed in the notes to
the financial statements.
The adoption of HKASs 2, 7, 8, 10, 12, 16, 18, 19, 21, 23, 24, 27, 33, 36, 37, 38, HKAS-Int 12, 15 and 21 did not result in any significant change to the Group’s
significant accounting policies and the presentation of the Group’s financial statements standards interpretations and amendments to published standards that are
not yet effective for the year ended 31 March 2006.
The HKICPA has issued the following new standards, interpretations and amendments which are not yet effective for the year ended 31 March 2006:

Effective for accounting
periods beginning

on or after
HKFRS Intepretation 4 “Determining whether an Arrangement contains a Lease” 1 January 2006
HKAS 19 (Amendment) “Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures” 1 January 2006
HKAS 39 (Amendment) ’Financial Instruments: Recognition and Measurement”:

– The fair value option 1 January 2006
– Financial guarantee contracts 1 January 2006

Amendments, as a consequence of the Hong Kong Companies (Amendment) Ordinance 2005, to:
– HKAS 1 “Presentation of Financial Statements” 1 January 2006
– HKAS 27 “Consolidated and Separate Financial Statements” 1 January 2006
– HKFRS 3 “Business Combinations” 1 January 2006

HKFRS 7 “Financial Instruments: Disclosures” 1 January 2007
HKAS 1 (Amendment) “Presentation of Financial Statements: Capital Disclosures” 1 January 2007
The Group has not early adopted the above standards, interpretations and amendments in the financial statements for the year ended 31 March 2006. The Group
has already commenced an assessment of the related impact to the Group but is not yet in a position to state whether any substantial changes to Group’s
accounting policies and presentation of the financial statements will be resulted.

3. TURNOVER, REVENUE AND SEGMENT INFORMATION
Revenues recognised during the year are as follows:

2006 2005
HK$’000 HK$’000

(Restated)
Turnover

Property investment 4,542 4,095
Provision of financial services 858 881

5,400 4,976

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and returns that are different from those of other
business segments. A geographical segment is engaged in providing products or services within a particular economic environment that are subject to risks and returns
that are different from those of segments operating in other economic environments.
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Primary reporting format – business segments
In accordance with the Group’s internal financial reporting, the Group has determined that business segments are presented as the primary reporting format and
geographical segments as the secondary reporting format. The continuing operations of the Group is organised into two main business segments, namely property
investment and provision of financial services, and are located in Mainland China and Hong Kong.

2006
Discontinued

Continuing operations operation

Trading of
precision

Provision of components
Property financial processing

investment services Total equipment
HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
Sales and services to external customers 4,542 858 5,400 –
Other revenue 182 121 303 –

Total 4,724 979 5,703 –

Segment results 2,316 728 3,044 (1,139 )

Fair value loss on investment properties (943 )
Unallocated income 2,375
Unallocated costs (4,808 )

Operating loss (332 )
Finance costs (967 )

Loss before income tax from continuing operations (1,299 )
Income tax expenses (454 )

Loss for the year from continuing operations (1,753 )
Loss for the year from discontinued operation (1,139 )

Loss for the year (2,892 )

Segment assets 150,352 15,543 165,895
Unallocated assets 18,525

Total assets 184,420

Segment liabilities 43,299 2,863 46,162
Unallocated liabilities 4,833

Total liabilities 50,995

Other segment items information:
Depreciation and amortisation

– segment 1,026 – 1,026
– unallocated – – 179

Unrealised gain on financial assets at fair value through profit or loss
– segment – 120 120

2005 (Restated)
Discontinued

Continuing operations operation

Trading of
precision

Provision of components
Property financial processing

investment service Total equipment
HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
Sales and services to external customers 4,095 881 4,976 48
Other revenue – 79 79 1,070

Total 4,095 960 5,055 1,118

Segment results 2,448 937 3,385 (486 )

Write-back of provision for legal and professional costs 409
Unallocated income 1,098
Unallocated costs (21,393 )

Operating loss (16,501 )
Finance costs (464 )

Loss before income tax from continuing operations (16,965 )
Income tax expense (458 )

Loss for the year from continuing operations (17,423 )
Loss for the year from discontinued operation (486 )

Loss for the year (17,909 )

Segment assets 121,566 12,776 134,342 86
Unallocated assets 23,562 –

Total assets 157,904 86

Segment liabilities 13,284 145 13,429 23
Unallocated liabilities 8,526 –

Total liabilities 21,955 23

Other segment items information:
Capital expenditure

– segment 40,000 – 40,000
– unallocated 10

Depreciation and amortisation
– segment 1,026 12 1,038
– unallocated 379

Unrealised loss on short term listed investments
– segment – 391 391
– unallocated 4,063
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Secondary reporting format – geographical format
2006

Other Segment Capital
Turnover revenue Total assets expenditure
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Continuing operations
Hong Kong 858 2,496 3,354 34,068 –
Mainland China 4,542 182 4,724 150,352 –

5,400 2,678 8,078 184,420 –

2005 (Restated)
Other Segment Capital

Turnover revenue Total assets expenditure
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Continuing operations
Hong Kong 881 1,177 2,058 36,338 10
Mainland China 4,095 – 4,095 121,566 40,000

4,976 1,177 6,153 157,904 40,010

4. OPERATING LOSS
Operating loss is stated after crediting and charging the followings:

2006 2005
HK$’000 HK$’000

(Restated)
Crediting
Net rental income 3,747 3,556
Interest income 861 881
Unrealised gain on financial assets at fair value through profit or loss 120 –
Gain on disposal of fixed assets – 367
Gain on disposal of other investments – 75
Exchange gains, net 758 –

Charging
Depreciation 179 391
Minimum lease payments under operating  leases on leasehold land and buildings 1,014 1,394
Auditors’ remuneration 380 260
Amortisation of goodwill* – 2,951
Amortisation of leasehold land 1,026 1,026
Staff costs (note 9) 1,632 4,187
Loss on disposal of property, plant and equipment* 14 204
Loss on disposal of short term investments* – 5,415
Loss on disposal of financial assets at fair value through profit or loss* 1,408 –
Unrealised loss on short term investment* – 4,454
Written off of property, plant and equipment* 9 –

* Included in “Other operating expenses” on the face of the consolidated income statement.
5. FINANCE COSTS

2006 2005
HK$’000 HK$’000

Interest on bank borrowings wholly repayable within one year 511 –
Interest on other borrowings wholly repayable within one year 79 –
Interest on amounts due to securities dealers 359 432
Interest on finance leases 18 32

967 464

6. INCOME TAX EXPENSE
No provision for Hong Kong profits tax has been made as the Group did not generate any assessable profits arising in Hong Kong during the current and prior years.
Taxes on profits assessable elsewhere have been calculated at the rates of tax prevailing in the countries in which the Group operates, based on existing legislation,
practices and interpretations in respect thereof.
The amount of income tax charged to the consolidated income statement represents:

Group
2006 2005

HK$’000 HK$’000
Hong Kong

Charge for the year – –
Under-provision in prior years – 48

Elsewhere 454 410
Deferred income tax – –

454 458

The tax on the Group’s loss before income tax from continuing operations differs from the theoretical amount that would arise using the taxation rate of Hong Kong
where the Company operates and the difference is set out as follows:

2006 2005
HK$’000 HK$’000

(Restated)
Loss before income tax from continuing operations (1,299 ) (16,965 )

Tax at the statutory tax rate of 17.5% (2005: 17.5%) (228 ) (2,968 )
Higher tax rate of other countries 454 410
Income not subject to tax (646 ) (7,325 )
Expenses not deductible for tax 1,038 9,779
Under-provision in prior years – 48
Tax losses utilised from previous periods (164 ) –
Tax losses not recognized – 514

Income tax expense 454 458
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7. DISCONTINUED OPERATION
On 23 July 2004, the Board of Directors of the Company passed a resolution approving the discontinuance of the business of Ideal Far East Limited, which was
incorporated in Hong Kong and engaged in trading of precision components processing equipment.
The turnover, results, cash flows and net assets of Ideal Far East Limited reflected in the consolidated financial statements are as follows:

2006 2005
HK$’000 HK$’000

Turnover – 48
Cost of sales – –

Gross profit – 48
Other gains, net 30 1,070
Administrative expenses (1,169 ) (1,524 )
Other operating expenses – (80 )

Loss for the year (1,139 ) (486 )

Net operating cash outflow (1,139 ) (486 )
Net investing cash flows – –

Total net cash outflow (1,139 ) (486 )

Total assets 1 86
Total liabilities – (23 )

Net assets 1 63

Loss for the year from discontinued operation is stated after charging the followings:
2006 2005

HK$’000 HK$’000

Operating lease rental for land and building – 49
Staff costs 387 1,255

8. LOSS PER SHARE
The calculation of basic loss per share is based on loss attributable to shareholders for the year of HK$2,892,000 (2005: HK$17,909,000 (as restated)) and on
433,302,000 (2005: 433,302,000) ordinary shares in issue during the year. Details of basic loss per share are analysed as follows:

2006 2005
HK cents HK cents

(Restated)
Basic loss per share

– continuing operations (0.41 ) (4.02 )
– discontinued operation (0.26 ) (0.11 )

(0.67 ) (4.13 )

As there are no dilutive potential ordinary shares as at 31 March 2006 and 2005, the dilutive loss per share is equal to the basic loss per share.

DIVIDEND
The Board does not recommend any final dividends for this financial year (2005: nil).
MANAGEMENT DISCUSSIONS AND ANALYSIS
FINANCIAL REVIEW
Turnover of the Group for the year ended 31 March 2006 was about HK$5.4 million, representing an increase of about 9% from approximately HK$5.0
million for the corresponding year under review. The increase in revenue was mainly due to the increase in rental income from our office premises in
Beijing by approximately HK$447,000. The Group recorded a consolidated loss attributable to shareholders of about HK$2.9 million (2005: HK$17.9
million (as restated)). The loss was mainly attributed to the loss on disposal of financial assets at fair value through profit and loss which amounted to
about HK$1.4 million (2005: loss of HK$9.9 million). Nevertheless, the Group was able to reduce the loss by approximately 84% as compared to last
year and was mainly due the decrease in the loss on disposal of financial assets at fair value through profit and loss by about HK$8.5 million, together
with reduction in the administrative expenses of the Group of about HK$4 million as a result of a more stringent control of the Group’s overhead.
Loss per share for the year was HK0.67 cent (2005: HK4.13 cents) and the Board does not recommend any final dividends for this financial year (2005:
Nil).
BUSINESS REVIEW
Continuing Operations
Property Investments and Development
The property investments and development business continued to be the principle business of the Group and contributed approximately 84% of the
Group’s total turnover for the year. Gross rental income in certain commercial properties in Beijing, PRC for the year amounted to about HK$4.5 million
(2005: HK$4.1 million), representing a growth of approximately 10% from last financial year. The increase in turnover was mainly due the official
appreciation of the Renminbi, together with the occupancy rate picking up for the current year. With the improvement in the macroeconomic outlook of
Mainland, and the urbanization program implemented by the Beijing municipal government, the management expects the Beijing property market would
enter into a the stage of stable development stage. When opportunities arise and at reasonable terms, the management may dispose properties so as to
release capital for further investments to strengthen the earning stream and bring to the shareholders greater value in the long run.
As mentioned in the Company’s last annual reports, the Group acquired an industrial land situated at Shenzhen, PRC through the acquisition of Smart
Wave Limited. The development site is approximately 60,000 square meters and the gross floor area of approximately 107,700 square meters. Construction
work is in progress. Pre-sale schedule has already started and received a satisfactory response with sales deposit of approximately HK$22.2 million
recorded for the year under review.
Investments and Financial Services
As mentioned in the Company’s last annual reports, the Group has been focused on property investment and development business and further downsized
the investment and financial services business. In this connection, a loss on disposal of financial assets at fair value through profit and loss of
approximately HK$1.4 million (2005: loss of HK$9.9 million) was recorded for the year under review.
Interest income derived from the financial services operations was also reduced by approximately 4% to approximately HK$0.86 million as compared to
approximately HK$0.9 million for the corresponding year in 2005.
Discontinued Operation
Trading
As mentioned in the Company’s last annual reports, the Group had failed to introduce strategic partners to rejuvenate the trading business. Accordingly,
in a Board meeting in July 2004, the management ceased the trading operations so as to save further resources and focus on the Group’s property
investment and development business and other potential businesses in the coming future.
LIQUIDITY AND FINANCIAL RESOURCES
Financial Position
The financial position of the Group remains healthy for the year under review.
As at 31 March 2006, the Group had a net current assets of about HK$4.5 million (2005: HK$0.93 million), which included a cash balance of about
HK$1.7 million (2005: HK$2.6 million) and with a current ratio of 1.1 (total current assets to total current liabilities) (2005: 1).
As at 31 March 2006, the Group has total short term bank borrowings amounted around HK$9.6 million, bearing an interest rate of 7.254% per annum
and is due within one year. The borrowings are secured by certain of the Group’s leasehold land and land use rights in Mainland China with a net book
value of approximately HK$37.7 million. As at 31 March 2006, the gearing ratio is 7% (total bank borrowings to shareholders’ equities) (2005: Nil) and
interest expenses is about HK$967,000 (2005: HK$464,000).
On 30 March 2006, the Company announced the issue of the Convertible Notes in the principal amount of HK$5 million to raise additional working
capital for the Group. The issuance was completed subsequent to the balance sheet date. Further in April/May 2006, the subscriber exercised the
conversion right and a total of 30,303,030 new shares of the Company were issued accordingly.
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Contingent Liability
The Group did not have any material contingent liabilities as at 31 March 2006.
Capital Investments and Commitments
During the year under review, except for the construction expenditures in relation to the construction of properties on certain industrial land in
Shenzhen, PRC, the Group did not incur any material capital investment or expenditure. As at 31 March 2006, the Group had capital commitment in
respect of the construction cost in relation to certain industrial land in Shenzhen, PRC amount to HK$54.5 million (2005: HK$62.5 million).
Pursuant to a contractual arrangement with the constructor of the land, the constructor will recover the construction cost out of the net proceeds from the
sale or rental generated from the properties constructed on the land in the 18-month period from completion of the construction of the properties on the
land. In the event that the net proceeds from the sale or rental generated over the aforesaid period is insufficient to repay the constructor the full amount
of the construction cost, the shortfall would be satisfied by the transfer of certain properties on the land with an equivalent market value (calculated on
the basis of the then prevailing market price of those properties) to the constructor in full and final settlement of any liability of the Group towards the
constructor in relation to the construction cost.
Foreign exchange and interest rate exposure
The Group mainly earned revenue and incurred cost in Hong Kong Dollar and Renminbi. The directors consider the impact of foreign exchange of the
Group is minimal. Although the management believes the impact will be minimal, the management will closely monitor the fluctuation in currencies and
take appropriate actions when condition arises.
Employment, training and remuneration policy
As at 31 March 2006, the Group’s operations engaged a total of about 15 staffs and workers. The remuneration policy of the Group’s employees are
reviewed and approved by the executive directors based on individual experience and qualifications as well as the job responsibilities and market
conditions at the relevant time. Discretionary bonus is linked to the profit performance of the Group as well as individual performance. During the year,
no share options were granted to any director or employee of the group. Staff benefits include accommodation, medical schemes and Mandatory
Provident Fund Scheme for Hong Kong employees, and state-sponsored retirement plans for employees in the People’s Republic of China.
PROSPECTS
Looking forward to the coming future, the Group will continue to plan its future through reforms and continuing improvement. By adopting a prudent
approach in its business development and financial strategy, the Group hopes to take advantage of new business opportunities with strong market
momentum and potential. The management will continue to search for any potential investment opportunities that can benefit the Group in the long term.
APPOINTMENT AND RESIGNATION OF DIRECTORS
During the year under review, Mr. Tse On Po Vincent and Ms. Ho Pui Man were appointed as independent non-executive directors and members of the
audit committee of the Company with effect from 5 December 2005. On the same day, Ms. Kwai Laam and Mr. Qi Jin Feng resigned as independent
non-executive directors and members of the audit committee of the Company.
Subsequent to the balance sheet date, on 10 May 2006, Ms. Hung Ning and Mr. Liu JiCheng resigned as directors of the Company. On the same day, Mr.
Chan Chi Yuen was appointed as both the director and chairman of the Company.
CHANGE OF SUBSTANTIAL SHAREHOLDER
Subsequent to the balance sheet date, on 27 April 2006, Ms. Huang Ning had sold her entire holding of 119,712,500 shares in the Company through her
wholly owned company, Victory Rider Limited to Dragon Union Investments Limited, a company which is beneficially owned by Mr. Chan Chi Yuen.
After the sale, Victory Rider Limited ceased to be a substantial shareholder of the Company and Dragon Union Investments Limited became the single
largest shareholder of the Company.
PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s listed shares during the year.
CORPORATE GOVERNANCE PRACTICES
In the opinion of the directors, the Company has complied with all the applicable code provisions as set out in the Code on Corporate Governance
Practices (the “CG Code”) contained in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the year ended 31 March 2006 except for the deviations as mentioned in the section “Code of Corporate Governance
Practices” contained in the Company’s 2005 interim report. Further information will also be included in the Company’s 2006 annual report.
In order to comply with the CG Code and align the Company’s Bye-laws (the “Bye-laws”) with certain amendments of Listing Rules, the Board has
proposed to amend the Bye-laws at the forthcoming annual general meeting and details of the proposed amendments will be contained in the notice
convening the annual general meeting.
REVIEW OF ACCOUNTS
The Audit Committee has reviewed with the Board and the Company’s external auditors, CCIF CPA Limited, the audited consolidated financial
statements for the year ended 31 March 2006 including the accounting principles and practices adopted by the Group.
The Board as of the date of this announcement comprises six Directors, including Mr. Chan Chi Yuen as the Chairman, Mr. Lam Kwan Sing as the
Executive Director, Mr. Law Fei Shing, Mr. Tse On Po Vincent, Ms. Ho Pui Man as the Independent non-executive Directors.

By Order of the Board
Chan Chi Yuen

Chairman
Hong Kong , 26 July 2006

“Please also refer to the published version of this announcement in China Daily.”


