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ANNOUNCEMENT PURSUANT TO RULE 13.09(1) OF

THE LISTING RULES

IN RELATION TO THE

TERMINATION OF THE SUB-CONTRACTING AGREEMENT

This announcement is made pursuant to the disclosure obligations under Rule 13.09(1) of
the Listing Rules.

On 16 April 2012 (after trading hours), Sihui Zhilai, an indirect subsidiary of the
Company which has the right to operate the iron mine (北坎子鐵礦) and refinery factory
located in 青龍滿族自治縣 (Qinglong Manzu Autonomous County*), Hebei Province,
PRC, for a term of 3 years entered into the Termination Agreement to facilitate the early
termination of the Sub-contracting Agreement. Pursuant to the Termination Agreement,
Tianjin Haijin has agreed to pay the Compensation to Sihui Zhilai (and/or its nominee) an
aggregate sum at the amount of RMB100 million (equivalent to approximately HK$123
million).

It is expected that the full amount of the Compensation shall be used towards offsetting
the current liabilities of the Company. As a result, the net current liability is expected to
be significantly reduced and the financial position of the Company is expected to be
improved.

The Board is of the view that it is in the commercial interests of the Company to
streamline the business of the Group and divert its working capital from the non-core
businesses to focus on the oil and natural gas exploration and exploitation business.

This announcement is made pursuant to the disclosure obligations under Rule 13.09(1) of
the Listing Rules.

* For identification purpose only

– 1 –



BACKGROUND

On 1 July 2010, Sihui Zhilai, an indirect subsidiary of the Company, entered into the Sub-
contracting Agreement with Tianjin Haijin and Qinglong Chengyi.

Pursuant to the Sub-contracting Agreement, Sihui Zhilai obtained the right to operate the
iron mine (北坎子鐵礦) and refinery factory located in 青龍滿族自治縣 (Qinglong Manzu
Autonomous County*), Hebei Province, PRC, for a term of 3 years through the payment of
the followings:

(i) a Deposit at the amount of RMB67.4 million (equivalent to approximately HK$83.21
million) to Tianjin Haijin;

(ii) a sum of RMB800,000 (equivalent to approximately HK$987,654.30) per month to
Qinglong Chengyi, being daily operating expenses of the iron mine and refinery
factory; and

(iii) a sub-contracting fee of RMB150 (equivalent to approximately HK$185.19) per ton on
every iron concentrate sold, the sum of which shall be offset against the Deposit paid.

To the best of the Directors’ knowledge, information and belief having made all reasonable
enquiries, both Tianjin Haijin and Qinglong Chengyi are third parties independent of and not
connected with the Company and its connected persons (as defined under the Listing Rules).

TERMINATION OF THE SUB-CONTRACTING AGREEMENT

On 16 April 2012 (after trading hours), Sihui Zhilai, Tianjin Haijin and Qinglong Chengyi
entered into the Termination Agreement to facilitate the early termination of the Sub-
contracting Agreement.

Pursuant to the Termination Agreement, Tianjin Haijin has agreed to pay the Compensation
to Sihui Zhilai (and/or its nominee) an aggregate sum at the amount of RMB100 million
(equivalent to approximately HK$123 million), being:

(i) the refund of the Deposit at the amount of RMB67.4 million (equivalent to
approximately HK$83.21 million);

(ii) the investment costs incurred by Sihui Zhilai for developing and improving the
fundamental infrastructure and technological facilities of Qinglong Chengyi at the
amount of approximately RMB18.5 million (equivalent to approximately HK$22.84
million); and

(iii) the compensation for the early termination of the Sub-contracting Agreement at the
amount of approximately RMB14.1 million (equivalent to approximately HK$17.41
million).

According to the terms of the Termination Agreement, the right of Sihui Zhilai to operate
the iron mine and refinery factory under the Sub-contracting Agreement shall terminate with
effect from 30 April 2012.
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On 21 March 2012, the Tianjin Haijin has paid Sihui Zhilai (and its nominee) an aggregate
amount of RMB100 million (equivalent to a approximately HK$123 million), as security
deposit. The parties to the Termination Agreement have agreed that the full amount of the
Compensation shall be settled by the said security deposit.

REASONS FOR ENTERING INTO THE TERMINATION AGREEMENT

Tianjin Haijin is currently in the process of negotiating with an independent third party to
dispose of its entire beneficial interests in Qinglong Chengyi. In order to redeem the
operation rights to the iron mine and refinery factory for disposal purpose, Tianjin Haijin
has offered to compensate Sihui Zhilai for the early termination of the Sub-contracting
Agreement.

Further, after taking into consideration the financial position of the Group in recent years,
the Board is of the view that it is in the commercial interests of the Company to streamline
the business of the Group and divert its working capital from the non-core businesses to
focus on the oil and natural gas exploration and exploitation business.

In view of the Compensation offered by Tianjin Haijin for the said early termination, the
Company has agreed to accept the offer made by Tianjin Haijin to enter into the Termination
Agreement.

To the best of the knowledge, information and belief, having made all reasonable enquiries,
the Board is of the view that the terms of the Termination Agreement are determined after
arm’s length negotiations between Sihui Zhilai, Tianjin Haijin and Qinglong Chengyi, are
fair and reasonable and in the interests of the Company and its shareholders as a whole.

FINANCIAL IMPACTS OF THE TERMINATION OF THE SUB-CONTRACTING

AGREEMENT

The iron mine business in relation to the Sub-contracting Agreement recorded a turnover of
approximately HK$10.6 million, representing approximately 8.15% of the total turnover of
the Group and a loss after taxation of approximately HK$6.09 million, representing 6.97%
of the loss attributable to the shareholders of the Company for the year ended 31 December
2011. The Compensation of RMB100 million (equivalent to approximately HK$123 million)
is expected to significantly improve the financial position and liquidity of the Company.

It is expected that the full amount of the Compensation shall be used towards offsetting the
current liabilities of the Company, the sum of which is expected to significantly decrease
from approximately HK$231,000,000 to HK$108,000,000. As a result, the net current
liability is expected to be reduced and the financial position of the Company is expected to
be improved.

To the best of the Directors’ knowledge, information and belief, the Directors are of the
view that the termination of the Sub-contracting Agreement will have a positive impact on
financial performance of the Group and for the year ending 31 December 2012.
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GENERAL

This announcement is made pursuant to the disclosure obligations under Rule 13.09(1) of
the Listing Rules.

DEFINITIONS

In this announcement, the following expressions shall, unless the context requires otherwise,
have the following meanings:

‘‘Board’’ the board of Directors;

‘‘Company’’ New Times Energy Corporation Limited, a company
incorporated in Bermuda with limited liability, the shares of
which are listed on the main board of Stock Exchange;

‘‘Compensation’’ the compensation at the amount of RMB100 million
(equivalent to approximately HK$123 million) paid by
Tianjin Haijin to Sihui Zhilai (and/or its nominee) pursuant
to the Termination Agreement;

‘‘Deposit’’ the deposit at the amount of RMB67.4 million (equivalent to
approximately HK$83.21 million) paid to Tianjin Haijin by
Sihui Zhilai pursuant to the Sub-contracting Agreement;

‘‘Directors’’ the directors of the Company;

‘‘Group’’ the Company and its subsidiaries;

‘‘HK$’’ Hong Kong dollars, the lawful currency of Hong Kong;

‘‘Listing Rules’’ the Rules Governing the Listing of Securities on the Stock
Exchange;

‘‘PRC’’ the People’s Republic of China;

‘‘Qinglong Chengyi’’ 河北省青龍滿族自治縣成意礦業有限公司 (Qinglong
Manzu Autonomous County Chengyi Mining Limited*), a
limited liability company established under the laws of the PRC
and the owner of the iron mine (北坎子鐵礦) and refinery
factory located in 青龍滿族自治縣 (Qinglong Manzu
Autonomous County*) of the PRC;

‘‘RMB’’ Renminbi Yuan, the lawful currency of the PRC;

‘‘Sihui Zhilai’’ 四會市志來煤炭實業有限公司 (Sihui Zhilai Coal Industry
Company Limited*), a company incorporated in the PRC
with limited liability and an indirect subsidiary of the
Company of which the Company owns 51% effective
interest of its issued share capital;
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‘‘Stock Exchange’’ The Stock Exchange of Hong Kong Limited;

‘‘Sub-contracting
Agreement’’

the sub-contracting agreement dated 1 July 2010 entered
into between Sihui Zhilai, Tianjin Haijin and Qinglong
Chengyi in relation to the sub-contracting of the operation
rights of the iron mine and refinery factory located in 青龍
滿族自治縣 (Qinglong Manzu Autonomous County*), Hebei
Province, PRC;

‘‘Termination Agreement’’ the termination agreement dated 16 April 2012 entered into
between Sihui Zhilai, Tianjin Haijin and Qinglong Chengyi
in relation to the early termination of the Sub-contracting
Agreement;

‘‘Tianjin Haijin’’ 天津海津礦業有限公司 (Tianjin Haijin Mining Limited*), a
limited liability company established under the laws of the
PRC and the beneficial owner of 90% interest in Qinglong
Chengyi;

‘‘%’’ per cent.

For illustrative purpose of this announcement, all amounts denominated in RMB have been
translated into HK$ using the exchange rate of RMB$0.81 = HK$1.

By order of the Board
New Times Energy Corporation Limited

Cheng Kam Chiu, Stewart

Chairman

Hong Kong, 16 April 2012

As at the date of this announcement, the board of Directors comprises eight Directors, of

which three are executive Directors, namely Mr. Cheng Kam Chiu, Stewart, Mr. Cheng

Ming Kit and Mr. Sun Jiang Tian; two non-executive Directors, namely Mr. Wong Man

Kong, Peter and Mr. Chan Chi Yuen; and three independent non-executive Directors,

namely Mr. Fung Chi Kin, Mr. Fung Siu To, Clement and Mr. Chiu Wai On.

* For identification purposes only
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