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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong 
Kong Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part 
of the contents of this announcement.
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INSIDE INFORMATION 
 

TERMINATION OF OPERATIONS UNDER 
THE PALMAR LARGO CONCESSIONS

This announcement is made by New Times Energy Corporation Limited (the “Company”, 
which, together with its subsidiaries, shall be referred to as the “Group”) pursuant to Rule 
13.09(2)(a) of the Rules Governing the Listing of Securities on The Stock Exchange of 
Hong Kong Limited (the “Listing Rules”) and the Inside Information Provisions (as defined 
in the Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Chapter 
571 of the Laws of Hong Kong).

The Group’s production permit with respect to the Palmar Largo Concessions (“PL 
Concessions”, in which the Group has a 38.15% participating interest and which is 
accounted for as a joint operation) had an expiry date of 23 December 2017. Prior to 
such expiry date, the Group had, on 21 November 2016, submitted a formal application 
for a 10 year extension to the relevant Formosa provincial regulatory authorities (the 
“Authorities”), and based on the written communications in August 2017, the Group was 
of the understanding that, in principle, the extension would be granted, except for the 
issuance of the formal decree, which would occur following the conclusion of the 2017 
Argentine Legislative Election in late October 2017.

As disclosed in the 2017 annual report of the Company (published on 24 April 2018), the 
Group had yet to receive a formal extension decree from the Authorities as at the date 
thereof and in this connection, the Group had obtained legal advice from an independent 
Argentinian legal counsel that based on the communications with the Authorities, the 
Group had a right to maintain exploitation activities in the PL Concessions for a period 
of one year, and there was a realistic likelihood that the Group could obtain an extension 
of the exploitation rights for a further period of 10 years.
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Reference is also made to the interim report of the Company for the first six months of 
2018 (published on 10 September 2018), where it was disclosed that, during the said period, 
the Group was in continued active dialogue with the Authorities with a view to securing 
the abovementioned extension, or some other mutually acceptable and economically viable 
arrangement, and as disclosed in the said interim report, as at the date thereof, although 
the Authorities had not given an indication on the direction they wished to proceed with 
the PL Concessions, the Group understood that whilst the Authorities were considering 
the possibility of resuming the legal ownership of the PL Concessions, it was also likely 
(but with no assurance) that they would retain the services of the Group in the capacity 
as an operator for a further 3 to 5 year period.

The board of Directors of the Company (the “Board”) wishes to inform the shareholders 
of the Company and potential investors that on 21 November 2018 (Argentina time), the 
Group received a resolution from the Authorities that they will take possession of the oil 
production facilities at PL Concessions with effect from 1 December 2018, which effectively 
serves as a 9 day notice of rejection of the Group’s abovementioned extension application. 
This is after the Group having endured over 24 months of negotiations and operations 
under the false hope given by the Authorities with respect to the Group’s future role in 
the PL Concessions. Accordingly, the Group will terminate and cease operations at the 
PL Concessions (the “Termination”) on 30 November 2018.

The Group acquired its 38.15% participating interest in the PL Concessions in 2014. 
According to the unaudited consolidated financial statements of the Group for the six 
months ended 30 June 2018, sales of crude oil from the PL Concessions contributed 
approximately HK$22.61 million to the Group’s revenue (representing approximately 
11.18% of the Group’s revenue) for such period; while according to the audited 
consolidated financial statements of the Group for the year ended 31 December 2017, such 
sales contributed approximately HK$43.47 million to the Group’s revenue (representing 
approximately 15.12% of the Group’s revenue) for such period. The average oil production 
rate of the Group’s said 38.15% participating interest was approximately 266 barrels of oil 
production per day for the six months ended 30 June 2018 and approximately 338 barrels 
of oil production per day for the year ended 31 December 2017.

On the basis of the Termination, it is expected that a maximum impairment loss on the 
book value of the interest in joint operation of approximately HK$10 million will be 
recognised in the consolidated statement of profit or loss and other comprehensive income 
for the year ending 31 December 2018. Shareholders should note that the exact financial 
impact of the Termination on the Group is subject to the review and finalization by the 
Company and its auditors.
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Following the Termination, the Group’s upstream business portfolio will comprise the 
Tartagal Oriental and Morillo Concessions (“T&M Concessions”, in which the Group owns 
a 69.25% interest) and the Chirete Concessions (in which the Group owns a 50% interest). 
As disclosed in the Company’s 2018 interim report, the Group had successfully secured 
a 24 month extension on its exploration permit for the T&M Concessions, effective from 
13 September 2017; while the exploration permit for the Chirete Concession which recently 
expired on 18 November 2018 is currently under review by Group. The Group will make 
a decision on whether it will seek a further extension of the exploration permit for the 
Chirete Concession, pending the Group ascertaining the economic viability for possible 
development and production of such concession. The exploration well, HLG.LB.x.2001, is 
currently progressing in the Chirete Concession as scheduled, with the preliminary drilling 
results expected to be available in the near future.

As disclosed in the Company’s 2018 interim report, the trading conditions in Argentina 
had been difficult, and the business outlook for the Group and generally the producers in 
the area was expected to remain challenging in the near future. The Company continues to 
believe that operating in Argentina faces major country, currency, political and financial 
risks. Accordingly, the Company will in the near future conduct a thorough strategic review 
over its business operations in Argentina. With its adequate cash reserve, the Company 
will continue to seek for value adding and complimentary investment opportunities in the 
energy and related sectors, in other regions of the world.
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