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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.
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INSIDE INFORMATION

UPDATE ON
TARTAGAL ORIENTAL AND MORILLO CONCESSIONS

IN THE PROVINCE OF SALTA, ARGENTINA

The Board wishes to inform the Shareholders and potential investors that:

1) The Group’s request to enter into the 2nd exploratory period in the Tartagal Oriental 
and Morillo Concessions (the “T&M Concession”) in the Province of Salta, Argentina 
was rejected by the Secretary of Energy of the Province of Salta, Argentina, despite 
the economically depressed province is in critical need of investments. The rejection 
took place against the backdrop of the Group’s recent success with a significant oil 
discovery at the adjacent concession of Chirete.

2) Based on incorrect amount of outstanding work units (which is in dispute) and 
improper application of the Administrative Laws of Argentina, the Secretary of 
Energy of the Province of Salta had also unexpectedly and inappropriately rejected 
the Group’s application for a 1 year extension of its exploration permit in the 1st 
exploratory period in the T&M Concessions, which expired on 13 September 2019, 
and was declared extinguished on 16 September 2019.

3) The Group will appeal the above decisions before the deadline of 30 September 2019, 
and pursue the appropriate administrative and judiciary procedures to reverse the 
aforementioned decisions by the Secretary of Energy of the Province of Salta.

* For identification purpose only



2

This announcement is made by New Times Energy Corporation Limited (the “Company”, 
together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2)(a) of the Rules 
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the 
“Listing Rules”) and the Inside Information Provisions (as defined in the Listing Rules) under 
Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong). 

The purpose of this announcement is to keep the shareholders of the Company (the 
“Shareholders”) and the potential investors informed of the latest development on the 
Tartagal Oriental and Morillo Concessions (the “T&M Concessions”).

As disclosed in the 2019 interim report (as well as in the 2018 interim and annual reports) of 
the Company, the Group’s exploration permit in the T&M Concessions was due to expire on 
13 September 2019.

On 17 May 2019, the Group had submitted its application for a 1 year extension of its current 
exploration permit under the recommendation by the Secretary of Energy from the Province of 
Salta, Argentina (the “Secretary”). Knowing that 1 year would not be sufficient time to finish 
the remaining and disputed work units committed in the T&M Concessions, the Group applied 
for a 1 year extension because the Secretary insisted that this was the only way an approval 
could be granted.

Faced with a realistic prospect of the current exploration permit in the 1st exploratory period 
expiring before the extension request was formally approved on or before 13 September 2019, 
the Group had sought legal advice from an independent Argentinian legal counsel on this 
matter on 13 June 2019.

Based on the legal advice obtained and as disclosed in the 2019 interim report, the Group was 
of the understanding that it was more likely (than unlikely) that an extension when required 
would be granted, subject to the fulfilling of any extra requirement demanded by the Salta 
provincial regulatory authorities.

With the Argentinian National and Provincial Elections taking place between October 
and November 2019, and based on the Group’s past experiences of delayed approvals of 
exploration permit extension requests by the Salta provincial regulatory authorities, the Group 
was anticipating possible further delays for the formal approval and decree to be granted in 
regards to its latest extension request.

In early September 2019, the Group submitted to the Secretary, under National Law 
No. 17,319 and Article 3 of the Executive Orders 3391/06 and 3388/06, to enter into the 2nd 
exploratory period in the T&M Concessions. It is the understanding of the Group that whilst 
an extension of the 1st exploratory period would require the final approval of the Governor 
of the Province of Salta, it is the legal right of the Group to enter into the 2nd exploratory 
period by committing to drill one additional exploration well and that the application cannot 
be denied by the regulatory authorities.
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However, on 17 September 2019 (Hong Kong time), the Group was notified via Resolution 
No. 037/19 from the Salta provincial regulatory authorities that the Secretary of Energy 
had rejected both the Group’s 1 year extension request of the 1st exploratory period and 
its alternative request to enter into the 2nd exploratory period in the T&M Concessions to 
continue beyond 13 September 2019.

Also on 17 September 2019 (Hong Kong time), the Group was notified via Resolution No. 
038/19 that the Secretary of Energy of the Province of Salta had declared the exploration 
permit which expired on 13 September 2019 be extinguished and, for the Group to relinquish 
the hydrocarbon area of the T&M Concessions in accordance with Article 85 of the National 
Law No. 17,319.

Furthermore, Resolution No. 038/19 demands the payment of the performance bond by 
the Group’s insurance companies within 30 days from the resolution date for the sum 
of USD17,737,000 (US Dollars Seventeen Million and Seven Hundred and Thirty Seven 
Thousand) in respect of the remaining unexecuted commitment of 3,547 work units in the 
T&M Concessions, underwritten by the performance bond insurance as maintained by the 
Group. There are ongoing administrative procedures to settle the dispute of those outstanding 
work units between the Group and the regulatory authorities.

Additionally, the Salta provincial regulatory authorities are demanding payment within 
30 days from the resolution date, a sum of USD615,300 (US Dollars Six Hundred Fifteen 
Thousand and Three Hundred) for alleged unfulfilled 123 institutional units in relation to 
qualifying training and professional services expenditure pre-approved by the authorities.

The Group is disappointed with the aforementioned Resolution No. 037/19 and 038/19 (the 
“Resolutions”) for the following reasons:

1. The Group was led to believe that a 1 year extension would be granted if a condensed 12 
months’ work schedule was submitted to the Secretary, even though the Group clearly 
stated that realistically at least 36 months would be required to finish the outstanding 
commitments;

2. The Group’s exploration permit in the T&M Concession was declared extinguished 
based on false allegations that should have been known to the Secretary;

3. The Secretary did not follow proper procedures as set forth by the Administrative Laws 
of Argentina prior to issuing the Resolutions;
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4. The Province of Salta is located in an economically depressed region in critical need 
of investments, employment and social stability. The Group has committed significant 
investments to oil and gas exploration in the Province of Salta over the past years, but 
delays by regulatory authorities in granting of permits, extensions of the concessions, 
custom clearance have seriously delayed and hindered the progress of the Group’s 
committed exploration activities in the T&M Concessions. With the Resolutions 
declaring the Group’s exploration permit in T&M Concessions extinguished, the 
Secretary has actually denied the region of much needed investment, resulting in loss of 
employment opportunity by the hundreds; and

5. The Resolutions came in the wake of a significant oil discovery by the Group in 
December 2018 at the Chirete Concession, which is located adjacent to the Morillo 
block of the T&M Concessions. This oil discovery in Chirete Concession by the Group 
is the first oil discovery in the Northwest Basin in the past 27 years. It has brought 
renewed optimism and attention to the regions’ oil and gas exploration industry of 
Northwest Basin.

Based on external legal advice obtained with respect to the above, the Group will appeal 
the Resolutions before the deadline of 30 September 2019 and pursue the appropriate 
administrative and judiciary procedures to reverse the recent decisions by the Secretary of 
Energy of the Province of Salta. Subject to the progress of the appeals and independent legal 
opinion, the Group may reconsider the recoverable amount of the exploration and evaluation 
assets in respect of the T&M Concessions, and the recognition of further impairment losses, if 
any.

The T&M Concessions, comprising the Tartagal Oriental block and the Morillo block, is 
located in the Province of Salta in Northern Argentina. The Group held a 69.25% participating 
interest in the concessions and was the operator. The concessions cover a total surface area of 
10,583 km2 and estimated to contain net prospective resources for the Group of 130.0 million 
barrels of oil equivalent.

With substantial depreciation of the Argentine Pesos (approximately 60% against the 
US Dollar (“USD”) in the last 12 months) and hyper inflation running at an annual rate 
of approximately 50% in recent years, Argentina has always been a difficult business 
environment for the Group and other international companies to operate in. With the 
upcoming National and Provincial Elections, the politics tends to increase the unpredictability 
of the policies and the direction of its government. New national policies to freeze crude oil 
prices at a fixed exchange rate recently introduced in mid-August, has greatly reduced the 
revenue of the country’s crude oil producers in USD terms as the Argentine Peso continued 
to depreciate. Currency control policies announced by the Government in September 2019 
prohibit international companies from repatriating dividends from Argentina.
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As mentioned above, the Group will pursue the appropriate administrative and judiciary 
procedures to appeal the recent Resolutions which may amount to an attempt by the Argentina 
Provincial Government of Salta to seize oil and gas assets from the Group. The Group 
is still actively seeking other investment opportunities outside of Argentina to maximise 
shareholders’ value and will notify our shareholders as soon as new investment opportunities 
can be confirmed.

Regarding the Chirete Concession, the Group is constructing permanent production 
facilities for the production of crude oil, which is due for completion in October 2019. The 
commissioning and testing of the facilities have already commenced without any notable 
problems. The initial production rate of crude oil at the facility is estimated to be at 100 cubic 
meters per day, and may increase or decrease depending on the well pressure fluctuations once 
production starts.

Further announcement(s) will be made by the Company to update the Shareholders and 
potential investors on the latest development of the T&M Concessions in due course.

By order of the Board
New Times Energy Corporation Limited

CHENG Kam Chiu, Stewart
Chairman
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