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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.
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UPDATE ON CHIRETE CONCESSION  
IN THE PROVINCE OF SALTA, ARGENTINA 

AND 
CHANGE IN USE OF PROCEEDS

1) Nationwide social isolation measures introduced by the Argentinian government on 
20 March 2020 (tentatively scheduled to be lifted on 10 May 2020) has resulted in 
the country’s oil demand to plummet abruptly, and the country’s oil storage capacity 
is reaching their physical limits. On 9 April 2020, the Group was notified by Refinor, 
the only major oil refinery in Northern Argentina, of their intention to temporarily 
suspend the intake of oil. On 15 April 2020, a joint decision was made with Pampa 
to reduce oil production at the Chirete Concession by approximately 80%, and if 
necessary to temporarily halt oil production in its entirety in the near future, if the 
situation does not improve.

2) Additionally, further to the Company’s change in use of proceeds announcement on 
26 March 2020, it was resolved to reallocate HK$350.00 million from the unutilised 
Open Offer Proceeds for the purposes of expansion of metal commodities trading.

This announcement is made by New Times Energy Corporation Limited (the “Company”, 
together with its subsidiaries, the “Group”). The purpose of this announcement is to keep 
the shareholders of the Company (the “Shareholders”) and potential investors informed of 
the latest development on the Chirete Concession and update on a further change in use of 
proceeds.

Unless otherwise defined herein, terms referred in this announcement shall have the same 
meaning as defined in the Company’s previous announcements dated 27 August 2018, 26 
March 2020 and 2018 Annual Report.

* For identification purpose only
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UPDATE ON CHIRETE CONCESSION

Reference is made to the Company’s annual results announcement on 26 March 2020, where 
it was disclosed that the Group has been adversely affected by the outbreak of the coronavirus 
pandemic in Argentina, coupled with the recent sharp decline in world oil prices due to a 
slowdown in global economic activity/demand.

Nationwide social isolation measures introduced by the Argentinian government on 20 March 
2020 (tentatively scheduled to be lifted on 10 May 2020) resulted in the country’s oil demand 
to plummet abruptly, and the country’s oil storage capacity is reaching their physical limits. 
The consequence for Argentina’s oil refineries and oil producers is that they have been forced 
to limit their intake and production respectively, or temporarily suspend activities until 
economic conditions improve. For the Group, the situation is no different, as is the general 
situation globally.

On 9 April 2020, the Group was notified by Refinería del Norte S.A. (“Refinor”), the only 
major oil refinery in Northern Argentina, of their intention to temporarily suspend the intake/
purchase of oil due to the unprecedented scale of collapse in domestic fuel demand caused by 
the government’s emergency isolation measures to try contain the spread of the coronavirus.

In respect of the Chirete Concession, the Group convened a number of operational committee 
meetings with its joint interest partner, Pampa Energia S.A. (“Pampa”) following the 
notification from Refinor. On 15 April 2020, a joint decision with Pampa was made that oil 
production would be reduced at the concession from the current rate of 600 barrels per day 
(“bopd”) by approximately 80% to below 120 bopd, or 20 m3 per day with immediate effect. 

Although Refinor are unable to purchase any additional oil produced from the Chirete 
Concession, the joint decision of the Group and Pampa to continue with reduced production 
was made with the pending matter of the exploitation permit from the provincial authorities 
of Salta in mind. Consideration was also given for the possibility of oil sales to other 
smaller refineries outside of Northern Argentina, as well as possible export opportunities to 
neighbouring countries close to the Chirete Concession, in particular Bolivia.

Should the situation deteriorate, the Group does not rule out the possibility of temporarily 
halting oil production in its entirety until the domestic oil demand and supply imbalance 
improves.

As a consequence of the decline in oil demand and oil prices in Argentina and worldwide, 
and the uncertain outlook for the industry in the near future, the Group will conduct an 
impairment review of its Chirete assets, when it prepares its interim results for the six months 
ending 30 June 2020. The Group will consider recording a provision for impairment loss, 
where appropriate and applicable.
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CHANGE IN USE OF PROCEEDS

With the coronavirus pandemic resulting in the government of many countries implementing 
social isolation measures and travel restrictions, the Group has recently proposed a further 
change in use of proceeds in order to take advantage of business opportunities closer to its 
head office in Hong Kong.

Further to the Company’s change in use of proceeds announcement on 26 March 2020, the 
board of directors (the “Board”) of the Company has resolved to reallocate HK$350.00 
million from the unutilised Open Offer Proceeds for the purposes of expansion of metal 
commodities trading. The Board considers this latest proposed change in use of proceeds is in 
the best interests of the Company and its shareholders as a whole, and in response to current 
business environment as a result of the coronavirus pandemic.

The following table summarises the latest proposed change in use of proceeds and the 
resulting new allocation for unutilised amount of net proceeds of the 2016 Share Subscription 
Proceeds and Open Offer Proceeds.

Intended use

Unutilised
amount of net 
proceeds as at

26 March
2020

Proposed
change in

use of 
proceeds as at 

26 March
2020

Unutilised and 
reallocated

amount of net 
proceeds as at

26 March
2020

Proposed
change in

use of 
proceeds as at

date of this
announcement

New allocation 
for unutilised 

amount of 
net proceeds

HK$ million HK$ million HK$ million HK$ million HK$ million

2016 Share Subscription Proceeds:
Argentina operational purposes 200.07 (179.36) 20.71 – 20.71

Investment in oil and gas, power generation, and  

renewable energy – 79.36 79.36 – 79.36

Investment in short to medium term financial  

instruments, general administrative purposes – 100.00 100.00 – 100.00

Total 200.07 – 200.07 – 200.07

Open Offer Proceeds:
Argentina operational purposes 59.29 – 59.29 – 59.29

Investment for oil and gas portfolio 500.00 (500.00) – – –

Investment in oil and gas, power generation, and  

renewable energy – 500.00 500.00 (350.00) 150.00

Expansion of metal commodities trading – – – 350.00 350.00

Total 559.29 – 559.29 – 559.29
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Further announcement(s) will be made by the Company to update the Shareholders and 
potential investors on the latest development of the Chirete Concession or other above related 
matters in due course.

By order of the Board 
New Times Energy Corporation Limited 

CHENG, Kam Chiu Stewart 
Chairman

Hong Kong, 29 April 2020
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